FINANCE & AUDIT COMMITTEE

AGENDA
Regular Meeting
Thursday, January 08, 2015 at 2:00 PM
2nd Floor Administration Conference Room

CITY OF

MENLO PARK 701 Laurel Ave, Menlo Park, CA 94025

CALL TO ORDER
ROLL CALL - Catherine Carlton, Richard Cline, Anne Craib, Les Denend, and Laura J Phelps
A. PUBLIC COMMENT (Limited to 30 minutes)

Under “Public Comment,” the public may address the advisory body on any subject not listed
on the agenda within the jurisdiction of the Commission. Each speaker may address the
Commission once under Public Comment for a limit of three minutes. Please clearly state
your name and address or political jurisdiction in which you live. The Commission cannot act
on items not listed on the agenda and, therefore, the Commission cannot respond to non-
agenda issues brought up under Public Comment other than to provide general information.
The public may address the Commission regarding items listed on the agenda during the
consideration of each item.

B. REGULAR BUSINESS
B1l. Present and discuss the 2013-14 Comprehensive Annual Financial Report (CAFR) and

the 2013-14 Independent Auditor’'s Report with external auditors
(Attachment) (Attachment)

B2. Review current status of the City’s pension plans
B3. Update on the financial dashboard
B4. Further discussion on developing a 2-year workplan

B5. Review and accept Finance/Audit Committee minutes for the meeting of October 23,

2014 (Attachment)

B6. Select meetings for 2015 calendar year

E. ADJOURNMENT

This Agenda is posted in accordance with Government Code §54954.2(a) or 854956. Members of the public can
view electronic agendas and staff reports by accessing the City website at http://www.menlopark.org and can
present e-mail notification of agenda and staff report postings by subscribing to the “Notify Me” service on the
City’s homepage at www.menlopark.org/notifyme. Agendas and staff reports may also be obtained by contacting
Stephen Green, at 650-330-6646. (Posted 12/19/15)

At every Regular Meeting of the Commission, in addition to the Public Comment period where the public shall
have the right to address the Commission on any matters of public interest not listed on the agenda, members of
the public have the right to directly address the Commission on any item listed on the agenda at a time
designated by the Chair, either before or during the Commission’s consideration of the item.
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At every Special Meeting of the Commission, members of the public have the right to directly address the
Commission on any item listed on the agenda at a time designated by the Chair, either before or during
consideration of the item.

Any writing that is distributed to a majority of the Commission by any person in connection with an agenda item
is a public record (subject to any exemption under the Public Records Act) and is available for inspection at the
Menlo Park Library, 800 Alma Street, Menlo Park, CA 94025 during regular business hours.

Persons with disabilities, who require auxiliary aids or services in attending or participating in Commission m
http://www.menlopark.org/DocumentCenter/View/4534 eetings, may call the City Clerk’s Office at (650) 330-
6620.
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INDDEPENDENT ALIXMTORS REPORI

To the TTonorable Mayor and Members of the Cily Council
of the Cily of Monlo Park
Flenlo Parle, Calilornig

Report on the inancial Statements

We have awdiled the accompanying [nancial stalements of the goveenmenlal aclivites, Uw busmess-
lype aclivibies, cach major fund, and the agpregale remaming Mind infarmalion of Lw ity of Menlo
Fark, California {Cily) as of and for the yoar ondod June 50, 2014 and the relaled nowes Lo e [nancial
slalemaonts, which colleclively comprise the Cily's basic Nnancial stalements as hsted in the able of
comtemts,

Munagement’s Respousibility for the Financial Slulements

Manaremaenl 1s rosponsible for the preparalion and [air prescnlation of these Onancial slalemenls in
accardance wilh accounung principles generally accepled inthe Uniled Slales of Amorica; this inclodes
the desipgn, implementation, and mamtenance of inlernal conlral relevant W the preparation and Tair
presontation of Onanvial stalements thal are [ree [rom malevial misslalement, wwhether due o [raud o
ETTUOT,

Audiior’s Responsibilily

Our responsibilily s o oxpress apinicrs oo these Nlinancial slalements based on aur audil. ¥e
canducled our audil in accordance with audiling slandards generally accepled in The Uniled Slales of
Ametica and the sltandards applicable o financial audils contained in Goeermnent Andibing Stanidurds,
wsued by the Complroller Goeneral of Uy Tnied States. These standards requoee thal we plan and
porlorm the audit Lo oblain reasonable assurance aboul whelther U Dnancial statements aee free [rom
malerial misslabameont,

An audit involves perlenming procedures W ablain audit evidence aboul the amounts and disclosures
w W financial statements. The procedures selected depond on the audiler’s judsment, including U
aesessmenl of Lhw risks of material misstalement of the Tinancial stalements, whother due W Mraud or
crror. I making those risk assessments, the auditor considers internal contral eelevant o the onlily’s
preparalion and lair presenlalion af lhe lnancial slolemenls in order [0 design audil procedures Lhal
are approprale in the cucumslances, bul nol Lor the purpose of oxpressing an apimon one e
cffecliveness of the onlily s internal conleel. Accordingly, wo oxpress no such opinnon, An auwdil alsa
ncludes evaluating the approprialeness of accounting policics used and the reasonableness of
signiliwanl accounting cstmales made Dy manapement, as well as evalualing the overall presentalion ol
Lthe Mnam:ial slalemenls.

Webelioee [hal the audil evidencs we have oblained 1s sullicienl and appropriale Lo provide g basis Lor
our awdil spuuons,

Addiress: Phone: Fa:
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Chrinions

T our opinion, Lthe Nmancial statements referecd Lo abowve present Tairly, inall malerial respects, Uhe
respoclive [nancial posiion of Ue poverunental aclivities, e business-Lype aclivilws, cach major
fumd, and (he ayrprremale rem |'1'||'|1g Mg informalion of [he C_'l'l}-' as of June 20, 2004, and he respeclive
changes in linancial posibion, and, where applicable, cash Nows thereol Tor e year then ended in
accordance wilh arcounling principles senerally acceplod in the United Slales of America,

Odfier Madiers
Eeguired Snpplenentary Informition

Accountny pringiples penerally accoplod in the Unded Slales of Amerwea sequite Lthal Uwe
managemenl's discussion and  danalysis, schedules of funding progress Tor pension and olher
postom ploymenl Denefil plans and budgelary compansan infarmation gn pages 3 o 18 and 32 (0 56 e
presented W supplement the basic linancial stalements. Such information, altheuph nola parl of tw
basic Mngncial slalemenls, s reguired by the Covernmenlal Accounling Slanddards Board, who
considers il o be an essential parl of Dnancwal roperling for placing the basic Minancial slalcmants inoan
appropriale operaliomal, ceonomid, or historical conlexl Woe have applicd corlain lmiled procedures Lo
the required supplementary infarmation in accardance wilth auditng standards generally accepled in
U United Stales of Aumerica, which consisted of inquirtes of manapement aboul the methods of
preparing [he informalion and comparing the informalion for consislency wilh managemenl's
rOs ponses 19 our inguiries, the basic linancial statements, and ather knowledge we oblained during aur
auwdil of the basic lnancial stalements, Wo de nol express an opouon or provide any asswrance on U
wilormalion bocause e lumuled procedures do not provide us with sullicienl evidence o oxpress an
opinion o peovide any asswrandce,

Orher Taformiabion

Cur audil was condacled [or the purpose of forming apinions on lhe financial slalemenls Lhal
callectreely comprrise the Cily's basic Ninancial slalemenls, The inbraduclory soclion, combining and
wdividual nonmajor [und [inancial statements, budpelary comparison schodules on papes 1 1o 151,
and slalislical sovlon, are presentod [or purpeses of addilional analysis and are nol o reguired parl of
Lthe basic linancial slalenenls,

The cembining and individual nonmajor Tund Tinancal slalements and  budgelary comparisan
schedudes on pages 91 1o 151 are Lhe responsibalily of manapement and were deeived rom and relale
dircctly Lo the undelying accounting and other records wsed o prepare the basic linancial stalements,
Such miformation has boen subyectod 1o Uw audiling procedures apphied in the audil of U basic
linguwial stalements and corlain additwonal procedures, including comparnng and reconciling such
nformabion direclly Lo the underlying accounting and ather records used Lo propars LThe basic Dnancial
slalements or o the basic Tinancial stalemoents emsclves, and other addibonal procedures in
accordance wilh audiling standards generally acceploed in the Uniled Stales of America, Inour opuiuon,
the combining and individual nanmapar Tund Ninancial slalements and the budgelary comparison
schodudes are fairy stabed inall material respocts inrelation Lo the basic Minancial stalemanls as a whaole,

I
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The ntroduclory and slaustical seclions have nol been subjecled 1o the auditing procedores applicd in
the andit of the basie hinancial slalements and, accordingly, we do nol expross an opinion or provide
any assurance on Uem,

Other Reporting Required by Govermnent Andifing 5iwndords

Tnoaccordance with Gooermnent Awdibing Stanidards, wo have also issued our roporl dated Docemlber 8,
2014, om gur consideralion of the Cily's inlernal conlrol over Nnancial reporling amd on our lesls ol ily
camplianca with corlain prowvisions of laws, repulalions, conlracls, and prant agrooments and alther
mallers. The purpose of thal sepoel is o descrbse the scope of our esting of wlernal conleal over
linancial reporling and ¢compliance and the resulls of thal lesling, and nol Lo provide an opinicn on
mlernal controd awver Tinancial reporting or on compliance, Thal reporl s an intcgral parl of an audil
perlormed i arcordance wilh Cozernment Auditing Staadards in considering e Cily's mlernal conlrol
owvar linancial reporling and compliance,

Dol & A

Badawiand Associales
Coruliod Public Accountants
Crakland, Califarma
Decomber 8, 2004



FINANCE & AUDIT COMMITTEE
MINUTES

Regular Meeting
Thursday, October 23, 2014 at 2:00 PM

CITY OF

MENLO PARK Administration Conference Room 2" Floor
701 Laurel Ave, Menlo Park, CA 94025

CALL TO ORDER- Laura J Phelps Vice-Chair called meeting to order at 2:12 p.m.

ROLL CALL - Catherine Carlton, Les Denend, Ray Mueller, Laura J Phelps
Catherine Carlton left the meeting at 3:10 p.m.
Ray Mueller left the meeting at 3:20 p.m.

ABSENT- Anne Craib
A. PUBLIC COMMENT - None
B. REGULAR BUSINESS

B4. Accept Finance/Audit Committee minutes for the meeting of July 17, 2014

NOTE: - This item was taken out of order.

ACTION: Motion and second (Phelps/Mueller) to approve minutes as stated passed 4-0-1
(Craib absent)

B1l. Present and discuss 2013-14 General Fund unaudited year end results

ACTION: Motion and second (Phelps/Mueller) to recommend to Council that $3 million from the
2013-14 General Fund operating surplus is to be deposited in the Strategic Pension
Funding Reserve passed 4-0-1 (Craib absent)

B2. Update from subcommittee on the financial dashboard
NOTE: By consensus, committee agreed that the subcommittee continue to develop the
financial dashboard and to meet with staff on understanding dashboard options.

B3. Update from subcommittee on the 2-year workplan
NOTE: By consensus, committee agreed that the subcommittee will independently interview
Council members for input.

E. ADJOURNMENT - 3:20 p.m.
NOTE: Item taken out of order due to lack of quorum.

B5. Select meetings for 2015 calendar year
NOTE: Item to be moved to the next meeting.

Prepared by: Stephen Green, Financial Analyst
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